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1. WHEN WITH FAHMY LAST NIGHT, I TOOK THE OPPORTUNITY TO 
TELL HIM IN STRICT CONFIDENCE OF OUR INTENTION TO ASK FOR 
A $300 MILLION LEVEL OF ECONOMIC ASSISTANCE FOR EGYPT 

IN FY 76. 1 HAD ALREADY DISCUSSED SUBJECT WITH HEGAZY AND 
REQUESTED THE PRIMIN TO INSTRUCT GOE MINISTRIES TO ASSIST 
US ON URGENT BASIS IN DRAWING UP DEFENSIBLE AND WELL DOCUMENTED 
PROGRAM FOR PRESENTATION TO THE CONGRESS. I ASKED HIM TO MAKE 
NO MENTION OF THIS UNTIL SUCH TIME OUR REQUEST IS PRESENTED 
TO THE CONGRESS SOME TIME IN MARCH. 

2. PREDICTABLY, FAHMY THOUGHT THE AMOUNT WAS TOO LOW. A 
$50 MILLION INCREASE, HE CONTENDED, WILL BE "LAUGHED AT" BY 
EGYPTIAN PUBLIC. IT SHOULD GO UP TO $500 MILLION. TWO HUNDRED 
MILLION DOLLARS OUGHT TO BE FOR CONSUMABLES OF WHICH EGYPT 
IS AND WILL CONTINUE TO BE IN DIRE NEED. THE REMAINDER WOULD 
GO TO REFURBISHING BADLY NEGLECTED AND IN MANY INSTANCES 
ABSENT INFRA-STRUCTURE, SUCH AS ROADS AND ALEXANDRIA AND 
ASWAN AIRPORTS. A PROPER AIRPORT AT ALEXANDRIA WOULD OPEN 
THE NORTH COAST TO TOURISTS. A GOOD AIRPORT AT ASWAN WOULD 
INCREASE TOURIST BUSINESS THERE. 
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3. 1 TOLD FAHMY THAT THE PROPOSED INCREASE IS SIGNIFICANT. 

IT IS ESPECIALLY SO WHEN THERE ARE COMPETING PRIORITIES AT 
HOME COUPLED WITH A GROWING AMERICAN DISENCHANTMENT WITH 
GOREIGN AID. I WAS FULLY AWARE OF THE INNUMERABLE PROJECTS 
THAT ONE HEARS ABOUT FROM EVERY EGYPTIAN MINISTER 

AND OFFICIAL. BUT I COULD ALSO TELL HIM THAT. HAVING CHECKED OUT 
SOME OF THESE, VERY FEW OF THEM HAVE REACHED THE POINT 
WHERE THEY CAN BE SERIOUDSLY CONSIDERED FOR INVESTMENT OF 
FUNDS. WHILE EGYPT'S NEEDS ARE ADMITTEDLY GREAT, ITS ABSORPTIVE 
CAPACITY IN ANY GIVEN PERIOD OF TIME IS LIMITED. 

4. 1 HAD ALREADY ASKED OUR AID PEOPLE TO LOOK AT FEASIBLE 
INFRASTRUCTURE PROJECTS AND HAD MENTIONED THIS TO HEGAZY, 

BUT COULD OBVIOUSLY NOT COMMIT US AT THIS TIME TO ANY SPECIFIC 
PROJECT. IN ANY CASE, GOE CANNOT EXPECT TO DO EVERYTHING 

IN ONE YEAR. NOR CAN IT EXPECT USG TO TAKE OVER EGYPTIAN 
ECONOMY. OUR PURPOSE, AS I HAD PREVIOUSLY OFTEN SAID TO 
HIM, IS TO HELP EGYPT ITSELF. THIS HAS BEEN OUR GUIDING PHILOSOPHY 
IN DEVELOPING AN ECONOMIC ASSISTANCE PROGRAM AND WILL CONTINUE 
TO BE SO. THREE HUNDRED MILLION DOLLARS, IF PROPERLY APPLIED, 

WILL GO FAR IN ASSISTING EGYPT TO MOVE OUT OF ITS ECONOMIC 
SLUMP. 

5. FAHMY STILL GRUMBLED IT SHOULD BE $500 MILLION. I WILL 
NOT BE SURPRISED IF HE RAISES THE SUBJECT WITH YOU DURING YOUR 
UPCOMING VISIT. FAHMY ALSO GRUMBLED THAT WE HAD FIRST MENTIONED 
THIS TO HEGAZY RATHER THAN TO HIM. 
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